New EU Members of Central and Eastern Europe
Course Description

	Academic Year: 2010/2011

	Lecturer: Tibor Palánkai, Professor Emeritus, Corvinus University of Budapest

	Credits: 5

	Content:

	The course focuses on the 10 new EU member countries from the Central and East European Region, but in case, references are maid also for the candidate countries of the Balkan region. The analysis is of comparative character, and comparisons are also maid with the former Soviet republics.. The objective of the course is to describe the transformation in the region, their integration with the EU and to analyze performance and competitiveness and business environments, with particular emphasis on economic policy frameworks.

Similarities and differences between the countries of the region. Restoration of “functioning market economy” after 1989. “Transformation recession” of 1991-93 and return to sustainable growth. From hyperinflation (except Hungary and Czech and Slovak republics) to “moderate” or “desirable” inflation to early 2000s. Performance of the countries in terms of stabilization, and convergence with old EU members. 

The technological and structural modernization in the last ten years. Structural “shock therapy” in Hungary, and its effects on performance of the economy.  The state of competitiveness of the economies of the region, relative comparative advantages and disadvantages.

Measures of trade liberalization, associations and free trade arrangements (Europe Agreements). Problems of informal trade barriers and black economy. Steps to gradual introduction of convertibility (from “IMF” to “OECD” convertibility by 1995-96, and the “full” convertibility) of many countries by the early 2000s. Diverging exchange rate policies and their effects on competitiveness. 

Joint venture and investment policies at the end of 1980s. Pattern and structure of FDIs. Motivations and obstacles of foreign investments. Micro and macro-effects of FDIs in CEE. CEE in the global competition for foreign investments. Problems of “dislocation”.

Process to EU membership. General characteristics of Accession Treaties.  Overall consequences of EU membership. Costs and benefits of enlargement for both sides.  Enlargement as enhancement of business opportunities. History and the future of sub-regional cooperation (CEFTA, Baltic Free Trade, Visegrad Cooperation, Balkan etc.)

	Bibliography:

	Mandatory Readings:

Palánkai, T. Economics of Enlarging European Union. Akadémiai Kiadó. Budapest, 2004. 231-397, 207-228.

Recommended Readings:

Csaba, László: “The New Political Economy of Emerging Europe” Budapest, 2005.

	Didactic method: lecture, papers, group discussion

	Examination method: class performance and case studies 50%, final written test: 50%

	Didactic support tools: power point presentations

	Teaching language: English


